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FCREIGN TRADE GF THE PECPLE'S DEMOCRACIES

Zahra:icni Cbchod Unsigned Article
‘:‘:.:: iy Tradef,

Yol XI, Ko 3,

March 1956, Prague,

Pa;es 117«121

The f.llowing excerpis dealing with thie issues .t fire
elgn trade and its developmenti ln the people's demscracies

are reprinted from the book Vnesnaja turgovlje stran narode

demckratii /Foreign Trade of the People's Democracics/,

1954, Vneetrogizdn.t._

ne of ihe requisites of a successful buildup »f socialisn
in the peuple’s de ceracies is an overall develcoprmeat f thelr
p:liti~al, ec .nonic, and culiural cooperation with all countries
¥ the sceialis: ca p. In the econondce sp'neré such cooperation is
effect 1 primsﬁily through foreign (rade. Mutual exchange of

stods . cng te people's den cracies helps build up cthe sceialist

aeorT In carrying oul gocialist industrianlization and other
stilw” ral chaziges, the people’s dem. cracies use their locel re-
so.urc. - 10 ‘he maxi:un. Foreign trade comple-ents ithese resources

anc t' .5 speeds up the sociamlist buildup. A posiiive contridution
t> the ecuzaumic development of the people's democracies 1s also ‘ ‘

their i{rade relations with the capitalist stiates. \

The countries of the socialist carp are assisting each oiher
creatly through deliveries of numerous machinery and equipoent. T.¢
S:viet Union is supplying the people's democracies with a larpe vol-
tme and variety of equipsent for heavy indusiry (ueiallurp;ical plancz,
m8chine shops, =zines, chemical plants, pover plants, cic) and f.or

ligh: industry as well, In 19k3-1953 Soviet deliveries of indusirial
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equipnent and :achincry "> e pe ple’t der. craclics lncreased . e
than 10-f 14, .1 special izporwtance ‘o “ihe perple's de cracles
are deliveries .f mackiies and equipaent £ r e .sewly esiablished
adchine lndustiry planis vwhic. are o decloive element in .eavy in-
dugtry. Machinery aad equipment arc exported als fro:o C.echo-

slovakia, he Germaa Deiccratic Republic, Puland, arnd Sther ctuatries.

Thanks to ihis cooperation the people's dendcracles achieved
grea’ succegs in the buildup of heavy {ndustry, especially {n the
production Llool outpui, axd {nitiated production of Aany new Lypes
of rachines and equipienti. The Chinesc Pecople's Republie, I-r ex-
a ple, wiith the aid =L deliveries fro: the friendly countries,
launched the producticn of equipment for retallurgical plants,
pover plants, petroleum industry and locomotive, autcaobile, trac-
tor and airplane produciion. Thae ratio cf the wroduciion tool oute
put in the total of the Chinesc industriel production a! the end

of 1954 reached L2.3% c :pared with only 25.8¢ in 194y,

It is typical that in =many cases output of the rewly estab-
lishied machine industry reached such a volume in these countries
that they currently not osnly satisfy their own needs bLuil ulso ex-
port certain categories of cachinery, For example, Rummnia has
recently been exporting petroleum industry equipoent; in 195M% China
exported to different countries, particularly in Asia, mmchines for
iea processing, weaving rachines, and other wachinery. Bulgaria,
forserly an f{cporter of machinery and electric products, now exp.ris
clectric =otors, transformers, telepuones, medical electric insir.-
sents, calculating snd other -achines, machine indusiry prid.cig,

prirarily wetal cutting mchines, and farn and consiruction wachinery.

Machines and equipmeut are bein;s Liported cven Lo such. i 6=

-inll. develooed ¢ untries as the Ger an Denlcra.dc Repuilic ang

o]
]

Sanitized Copy Approved for Release 2011/06/06 : CIA-RDP81-00280R001300180001-9



Sanitized Copy Approved for Release 2011/06/06 : CIA-RDP81-00280R001300180001-9 -

the Crechoslovak Republic. Coechoslovaxia, which watil iie revolu-
tion had predominantly light industry, accomplished wiih the nelp
ef l.poried =machinery @ basic rec nstruction of its industiry. In-
ports cf machiaery to the German De wocratic Republic nelp in over-
coming econcmie difficultiies arising £roz the continuing division

of Germnany.

Izports of machinery to the people's dezocracies suppor: in
addition (o> the development of r&chine and other finished products
industries, prirarily the growth of mining {ndustry. For example,
thanks to the deliveries of :mining equipuent, .iere was a subsatan-
tial increase under the dewocratic people'’s aduinistration in pet-
roleun output in Rumania, black coal output in Polsnd, bauxite

outpul in Hungary, etc.

Deliverles of amining industry machinery fro. the Soviet
Union. Czechoslovakia, and the German Deioc:i— Lc Republic o ihe
people's democracies brought forth an expansicn of thelr raw matems—
ial base which was developed t- satisfy the growiog demands -I the

domestic market and to provide for increased rav material exports.

The industirial development of the people's deaocracies (es-
pecially the priority of heavy industry development) is enccuraged
by the fact that the industry of these countries is sustained nsi
only by the domestic market but by the entire democratic world -ar-
ket. As a result there 18 & continuous growth of indusirial pro-
duction in the people's democracies. For exarple, in Czechoslovakio
rmachine production increased in recent years U4 times. One of tke
contributing factors to this growth is the steady market f.r Czecho-

slovak mmchinery in the countries of the socialist cawp and the
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continususly groving; demands. Turthermare, —achine nrd.ctinn Iur
expor- brings forth icchnical p.ypess, 8Soview orders masist »d ihc
Ciechos ~vak nchine indusiry 1n achieving 8 iph icchnleal level

and -ade 14 presible i intraduce pridicilon - new tachine models

and mast production <f .any produc:s.

Couiinuous cxpansizn of heavy indusiry ia illi¢ people's dein-
cracles is instrusmental in the developuent of light indusiry, such
as food, textile, sh e industry, ctc. Foreipn trade helps ticese
counvries vuild up thelr own machine ind.stry 1o manusracture light
industry equipzent and contributes wo the development o Light in-
dustry markets., Of equal irportance is the miiunl excrange £ light

industry machinery among individual people's denccracies.

Tne people's de:nceracics are enggging in active trade in
light industry commodities. Production capacity of the textile
industry in Poland, the suoe industry in Czechoslovakia, and the
clotiing industry in Hungary conslderably exceeds the dsmestie eosn-
suzplion of thesc countries. Prospective marketing of these com-
modities on foreign markets, copeclally ihe derscratie world market,
creates favorable conditions for further developnment in thege in-

dustrial fields.

In addition to the socialist industrialization, the o8t

i portant task of the transitlon period of the peoplc's demceracies

is the sueiallsti structural change in agriculiure, ai ed at change
from s8imll individual farring L0 wnechanized large collective farns.

] Forciga trede supportis this proccss,

‘ The developuent of heavy indusiry wiich, according <u V. 1.

Leatn, is caparle of bringing about reorpanization even 1i: a,ri-

<

calowee, 45 % weatl foporctance Lo the curoclurul chanee in oacionl -
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iz the pesple's dern cracies. With ihe elp of deliveries from the
Soviet Union and the pevple's democracincs, agriculiural ~echa-iza-
+{on was ¢statlisred in those pecple's democracies wihich formerly

had not known i+,

()

Iaporis of wractors, cocbines, and other rarm cachinery, 6.g
plenenting the local productiisa, are of yrest lop.ruesnce ln the
strenptheningy of the ‘echnical base wialch 1s tie decisive rac:or ix
agricultural collectivizatisan, expecially in C.inm, Rulgmrim, Mon-

; ckia, and Albania.

The dcvelop ent of agriculiural productisn in the pezple's
denoecracies is encruraged Ly ihe firm market they zave I© r helr
arriculiural produets. Thiis market 1s expandins d ¢ to the increascd

domestic consumpiion in cach couniry &8s a resull . ihelr risin,

living standards and due @ the troadening of expurt passibiii-ies.

culiural przduce <o foreign arke.s (especially ‘he derscratic w rld
markcz,). China, for cxazmple, exporis s.y uecans, peanuis, tea, brist-

les, eic., Buliaris exporis tobaces, r3se Lil, 'rmil:, and wine,

While contribuziung o tae cverall build.p T s.cilalisu in tlle
peoplets democranies, foreign trade also supports the steady rise of
living standaxds. Thanks t0 foreign trade there is a gresier varievy

of gocds available for workers,

Por the above reascns foreign trade is iocpurtant @ ithe people's
derocracies} its nature however differs basically froz Lne nature o
f reiyn trede in tie capitalist countries. I .le capi:ialist states

£ reign zAarkeis and fureign trade are Lased 1. a large extent ¢n the

profit pursuit by oonopolies; the capitalist wirld arkeil represctis
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a:t only a division sf internati..nal lab r but is a aprercv or exe
ploitation of one e untry by the other., In the pecple’'s demicracies
f-reifn <rade is lased pri:arily on the division . labor a.cng “te
countries of the soucialist camp; the demoeratic world uarker is a

spaere of cenno-i¢ cooperation of equal pariners.

The people's de:sucracles, while strceagthenliag their uvival
econ2nic coovperacion, are developing their foreign trade wit: capi-
talist c. untries as a supplerentary source +o satisfy Lhcir needs
and a8 8 »nosgible market for their production surplus, T.e peiple's
deaoceracies and the Soviet Union base ineir f . reipn utrade and iheir
foreign trade policy oan the principle of <he long-ter-ed peaceif:.l
coexistence of the 2 systeus -~ socialist and capitalis. -- and oo

the utilitarian economic cooperation between then,

The great founder of the Scviet state, V., I. Leuin, proved
scientificially the feaeibility and need for cooperaticn a.:ng the
naticns with different social systews, "There cxls s u .ronter

force than wishes, will, or deeisi:m of any ..o8tile sovers ent or

class,”" stated V. I. Leniu, "and that force is represented ty world
econonic relations whiceh force them to establish relaticns with us"
(V. I. Leuln, Soeh. fCollected Works/, Vol 4> 33, Pase 125 f ihe

Russian edition),

he countries of the soclalist camp pronote the poliecy of
peace and consistently strive for the developrent of econunde ¢ -
speratian »u the basis of complete equality and reapect fr - . al
s.verei, nty and for ‘he developnent of econo .dc¢ relatisus wi'h all

anlons ve.ardless of theix social or ecununic sys:ie ,

Foreiasn ‘rade witii the people’s de.ocracles s @ rear i .-

crtanc e eapl oalist states,  Jatil World War (4 roprese o
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of the 5 eapitaligt countries -- the U3, Gerrany, I4uly, Brilein,
and France -- amcunted to BO«T75% in the total of f reign ‘rade with
+he ¢ untries of Central and Southeagt Burope, Almoet (5% of the
Chinese irports were supplied by the UB, Japan, Gerwany, and Britain.
Before World War II the countries now belonging to the sscielist
cazp shared 1/10 o the returns in the foreign irade of Britain,
France, the US, and 20-25% in returns 5f foreign trade of Geruany,

Japan, and Italy,

Traode wi:h the eountries of the deroeratic camp attained
greater icportance in the capitalist stetes due ‘o the reduced cap-
italist world market after World war II. In view of their constant
-arket difficulties capitalist states are interested in trade with
the countries of the socialist camp, In addition they need certain

exports from these countries.

For the capitalist couniries with undeveloped econcnies ‘rade
with the people's democracies is advantaceous, since i+ i con@ucted
on the basis of equality and =nutual coacessions, bheca.se 1t is helpe-

ful to the development and strengthening of their netional eccnomies,

T::e volume of foreign irade increased in the Soviet Union in
1954 corpared with 1948 nore than 2.2 times; returns of foreign trade
in the Chinese Pe-ple's Republic rose in 1954 compared with 1950 more
than twice; returns of forelgn trade in the German Democratic Republic
increased in 1954 coupared with 1950 2.5 times. PForelgn trade returns
of the European people's de:wcracies increased in 1954 cozpared with
1945 by T0%; there was a 69% increase in the Polish People's Republic,
35% in the Czechoslovak Republie, 205% in the Hungarian People's Re=-

public, 155% in the Rumanian People's Republic, 100% in the Bulgarian

-~
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Pe:ple's “eu :ifc¢, and 43" 1 ‘he Alornian People's Re: :biVie {5 (<

gATiar an. Albanian figures o~ -iwred to 1949),

T crese oY fua . : 1 all countries of the socialist
i g, w § orliarily 8 2s.. 0f the expansion of their rutual foreiin
trade. In 1948+1950 the foreign trades of all people's democracies
increascd about 2,5 tires, while returns on the democratic world
market, l.e., amons thege c>unirics only, rose for the same perind

more than 5 Llues,

Before World War 1I, trade with the countries that are now
people's demoncracies arounted to approximately t:’r;’; in Soviet foreligm
trade; in 1949 their share increased to 66%. I recent years the
share of ihe people's & ~ocracies in Soviet foreign trade continued

to ri~2 and for 1952-1, 3} reached 30%,

The share of the Soviet Uunion in the foreign irade of the
people's de:ocracies increased co:pared with prewar years more lhan
6 tines and in 1954 represented about %04, In 1994 the =mutual trade
of the coun. tes in the socialist cap aounted io about 5% of for-

eligr "rade r urni and trade with the capitalist states to about 25%,

Raiio changes in usutual trade of the countries of the soclalist
camp in receni years are indicated in the following table (in % of

tatal returns).

1948 ig49 1950 1951 1952 1953 195k

Ch .na ——- 8 26 51 T2 75 80
Poiand b1 43 59 58 67 T0 70
Cz:choslovakia 32 b6 55 61 7 78 75
Ger-a: Lemocra.lc

Rept bl - T 65 75 B T T
Hunga=', 34 L. 61 67 1 7 70
Fure o 71 fe 83 80 85 Y 80
Bulreris 78 3e 8o g2 69 36 87

-8 -
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The Albanian Pecple's Republic, Lhe Mongolisn People's Republic,
and the Koreen Derocratic People's Republic trade actunlly ~nly wi‘h

“he countries of the Jemseratic canp.

The foret i trade siructurc of the democratic world ' arket
reflects socielis .ndustrialization and development of the sconomies
in the people's drroeracices. Vasi natural resources and & high rate
of heavy industry development satlsfy ycarly to a rreater cox.eant de-
mnds of tuhese countrier in productisn cormeditles. The sirtcture
of thc gcods exchange reflects & yrowing ratic of equiptnent, rav
materlals, fueas, and finished products, and & decline in incois
and se i-finished producis. This process is a result of the strucs
tural chenges in nationsl econounies and their sonciaslict industrialie

zsation,

)\B stated Leforc, until the revolution imost of the nenple’s
democeracies were indusirially liitle devaloped and their itoris
vere privarily nrolucts of light and food indusiry, lumiry erticles,
gserd-finished products, and & varisty of raw materials for the light
industry; in expor.s the principal ilterms were rav materials, wood,

grain and other o ~icultural produce.

The sit:eiion has now changed fundamentally, The hipgh devel-
opment rate o:” vt socialist industry in the people'’s deuocracies
and the priority qvelopment of heavy industry have br-ught forth,
in exports and i: - »rts, an increase of production commodiiies. For
exarpple, the shars of the countries of the socialist camp in the ine
ports or the Chinese People's Republic in 1954 a:ounted to 87%, of
which =ore than 50% represezted machinery and equipnent. In 1953
and 1954 90-95% of the imports in Polish and Bulgarian People's

Republics were machines, equipnent, fuels, raw :aterisls, and otlier
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LDl e i cma mieg e e hee il aea WOLOANE. | ea CQUAL=
aent, T~ P Peorle's Feo ot Ue I 198k Dipercest 5 0L wr ore
achiner and cq ‘-~ernt tha. O 16L7: che M yprien Penrle's Depute

lie inereases for e saxe perisd L8 I-rorts o pehincory and oquip-

oent abo.: L 1 es,

5 anivc a8 Bul aris were Jorrerly a riecli rel and cacikward
c-untries; ey are nov indusirial and sgriculiural ¢ ntries and
they arc lrereasins the yearly exports -0 pchlvory and oolher lnduse
itrial orod:cts, The Rumanian People's Renublic xporis current
eleciric wwors, far. machlac:y, cemenis, and o2ther industrial prod-
vels whieh 10 formerly fonorted. In the Polisl: Poorle's Republie
thz ratio of exported achinery and iransnoriatinn enmrixd!*ies in-
creascd ©roc 3% in 199 1o 15% in 195h,  An even creater increase
aas been noted in the experts of production eo.ixoeditics iin Lhe [une
¢arian Peuple's Republie, the Gerzan Deooeratlic Reprolie, and ire
Cucchioslovak Republic. In 1953~1954 ¢ .e -machine industry provided
appruxizate.y 35% of lotal exports of the Hungarian People's Republic,
avsut 0% in the Czechoslovak exports, and about (5% in tic exports

of the Geruoan Denoeratic Republice,

Tihe pasple’s de .ocrucies vigorously support the devel ent
of Intcrnational trade relations with all natlons, repardless o
their social systemns; they contribute to the easing of interimiional
tensions and thus agsist in preserving and sirengthening rcuee tnxro: li-

sut e world,
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